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Utilization of Funds, Flow of Bank Credit and Financial Risk Control
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Abstract: The management and control in finance has always existed in our country. From the perspective of banks,
a large of funds in banks flow into the state —owned enterprises and local financing platform because of the
government’s control, as a result, excessive concentration of credit increases the banks’ NPL and decreases the
efficiency of fund utilization; From the government’s point of view, government’s control increases burden on
government finances, and the monopoly operating of state—owned enterprises has an impact on China’s economic
structure. Furthermore, the financial resources under the management and control do not flow into the real economy
as the government’s wishes, but depart from the state’s willing and hinder China’s foreign investment. The keys to
solving these problems are intensifying the construction of private financial institutions, canceling the
“discrimination” to ownership, relaxing the exchange controls and deepening the financial reform.
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